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SUBJECT: US FERROUS SCRAP EXPORTS 
REP: STATE 236397 

1. THE GOES 1973-1974 IMPORT POLICY ON FERROUS SCRAP 
LIMITS IMPORTS OF HEAVY MELTING SCRAP TO THOSE INDUSTRIAL 
PLANTS ACTUALLY UTILIZING THE SCRAP. THE VOLUME IS LIMITED TO 
ONLY 20 PERCENT OF THEIR REQUIREMENTS. PURTHERMORE, IMPORTS 
OF RE-ROLLABLE SCRAP ARE ALLOWED ONLY IN THE PORM OF OLD 
SHIPS TO BE BROKEN UP BY THE GOI-OWNED METALS 

SCRAP TREDING CORPORATION, CALCUTTA. 

2. WE UNDERSTAND THAT THE GOI DOES NOT NORMALLY ALOW FERROUS 
SCRAP IMPORTS BECAUSE OF THEIR HIGH COST AND INSTEAD 
ENCOURAGES THE IMPORT OF OLD SHIPS AS A MORE ECONOMICAL 
SOURCE OF SUPPLY. 

3. IN VIEW OF THE ABOVE WE DO NOT ANTICIPATE ANY SERIOUS 
REACTION FROM INDIAN SOURCES IN RESPONSE TO U.S. EXPORT 
LICENSE ALLOCATIONS. 
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